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SUBJECT: PALM OIL PROJECTS IN THE IFI'S 

REF: A) STATE 210679, B ) ABIDJAN A-105, 

C) ABIDJAN 7756 

1 . EMBASSY APPRECIATES DEPARTMENT PERMITTING 
DISCRETION ON APPROACHING HOST GOVERNMENT 
CONCERNING NEW US GUIDELINES ON FINANCING BY IFI’S 
OF ADDITIONAL PALM OIL PROJECTS. ON BALANCE, 

EMBASSY DOES NOT BELIEVE THIS APPROACH IS EITHER 
NECESSARY OR DESIRABLE IN IVORY COAST AT THIS POINT. 

2. IVORY COAST PALM OIL INDUSTRY IS EXPANDING, BUT 
IS LARGELY CAPABLE OF SELF-FINANCING AT THIS STAGE. 
MOREOVER, THE CHIEF OF LOCAL IBRD MISSION TOLD EMBOFF 
FLATLY THAT HE KNOWS OF NO IBRD INTENTIONS TO 
FINANCE NEW PALM OIL PROJECTS HERE. MOST 
IMPORTANTLY, WE HAVE JUST ASKED THE IVORY COAST 
(REF C) TO INVESTIGATE THE EFFECTS THE PROPOSED 

EC TAX ON VEGETABLE AND MARINE OILS WOULD HAVE 
ON ITS EXPORTS TO THAT MARKET. WE HOPE THAT WHEN 
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GOIC DISCOVERS POTENTIAL ADVERSE IMPACT OF THIS TAX, 
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IT WILL JOIN OTHERS AFFECTED IN PROTESTING THE 
PROPOSED MEASURE. TO BEING DIRECTLY TO HIGH LEVEL 
GOIC ATTENTION THE FACT THAT US ISSEEKING DISCOURAGE 
IFI'S FROM SUPPORTING EXPANDING PALM OIL PRODUCTION 
SEEMS SOMEWHAT AT VARIANCE WITH OUR SEEKING GOIC 
COOPERATION IVIS-A-VIS THE EC. 
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